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Protection with Loans to
Benefit Specialty Crop and
Diversified Producers

U.S. Department of Agriculture (USDA) Farm
Service Agency (FSA) today announced that
producers who apply for FSA farm loans also will
be offered the opportunity to enroll in new disaster
loss protections created by the 2014 Farm Bill.
The new coverage, available from the Noninsured
Crop Disaster Assistance Program (NAP), is
available to FSA loan applicants who grow non-
insurable crops, so this is especially important to
fruit and vegetable producers and other specialty
crop growers.
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New, underserved and limited income specialty
growers who apply for farm loans could qualify for
basic loss coverage at no cost, or higher coverage
for a discounted premium.

The basic disaster coverage protects at 55 percent
of the market price for crop losses that exceed 50
percent of production. Covered crops include
“specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery,
aquaculture, turf grass, ginseng, honey, syrup,
hay, forage, grazing and energy crops. FSA allows
beginning, underserved or limited income
producers to obtain NAP coverage up to 90 days
after the normal application closing date when they
also apply for FSA credit.

In addition to free basic coverage, beginning,
underserved or limited income producers are
eligible for a 50 percent discount on premiums for
the higher levels of coverage that protect up to 65
percent of expected production at 100 percent of
the average market price. Producers also may
work with FSA to protect value-added production,
such as organic or direct market crops, at their fair
market value in those markets. Targeted
underserved groups eligible for free or discounted
coverage are American Indians or Alaskan Natives,
Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics,
and women.

FSA offers a variety of loan products, including
farm ownership loans, operating loans and
microloans that have a streamlined application
process.

Growers need not apply for an FSA loan, nor be a
beginning, limited resource, or underserved farmer,
to be eligible for Noninsured Crop Disaster
Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or
www.fsa.usda.gov/farmloans, or contact your local
FSA office at https://offices.usda.gov.

USDA Announces New Support
for Beginning Farmers and
Ranchers

USDA has announced the implementation of new
Farm Bill measures and other policy changes to
improve the financial security of new and beginning
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farmers and ranchers. USDA also unveiled
www.USDA.gov/newfarmers, a new website that
will provide a centralized, one-stop resource where
beginning farmers and ranchers can explore the
variety of USDA initiatives designed to help them
succeed.

USDA’s www.usda.gov/newfarmers has in depth
information for new farmers and ranchers,
including: how to increase access to land and
capital; build new market opportunities; participate
in conservation opportunities; select and use the
right risk management tools; and access USDA
education, and technical support programs. These
issues have been identified as top priorities by new
farmers. The website will also feature instructive
case studies about beginning farmers who have
successfully utilized USDA resources to start or
expand their business operations.

Today’s policy announcements in support of
beginning farmers and ranchers include:

. Waiving service fees for new and beginning
farmers or ranchers to enroll in the Non-Insured
Crop Disaster Assistance Program (NAP) for the
2014 crop year. NAP provides risk management
tools to farmers who grow crops for which there is
no crop insurance product. Under this waiver,
announced via an official notice to Farm Service
Agency offices, farmers and ranchers whom
already enrolled in NAP for the 2014 crop year and
certified to being a beginning farmer or social
disadvantaged farmer are eligible for a service fee
refund.

«  Eliminating payment reductions under the
Conservation Reserve Program (CRP) for new and
beginning farmers which will allow routine,
prescribed, and emergency grazing outside the
primary nesting season on enrolled land consistent
with approved conservation plans. Previously,
farmers and ranchers grazing on CRP land were
subject to a reduction in CRP payments of up to 25
percent. Waiving these reductions for new and
beginning farmers will provide extra financial
support during times of emergency like drought
and other natural disasters.

. Increasing payment rates to beginning
farmers and ranchers under Emergency
Assistance for Livestock, Honeybees and Farm-
Raised Fish Program (ELAP). Under this
provision, beginning farmers can claim up 90
percent of losses for lost livestock, such as bees,
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under ELAP. This is a fifty percent increase over
previously available payment amounts to new and
beginning farmers.

In the near future, USDA will also announce
additional crop insurance program changes for
beginning farmers and ranchers — including
discounted premiums, waiver of administrative
fees, and other benefits.

Additional information about USDA actions in
support of beginning farmers and ranchers is
available here.

USDA'’s Farm Service Agency (FSA) Offers Farm Bill Website
and Online Overview of Farm Bill Programs

The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill, was signed by President
Obama on Feb. 7, 2014. The Act repeals certain programs, continues some programs with modi-
fications, and authorizes several new programs administered by the Farm Service Agency (FSA).
Most of these programs are authorized and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program overview please read, download and/or print our
recently posted FSA Farm Bill Fact Sheet titled, WWhat’s in the 2014 Farm Bill for Farm Service
Agency Customers?

For more information on FSA, please contact your local USDA Service Center or visit us online at
www.fsa.usda.gov.

New Farm Bill Offers Increased Opportunities for Producers

The 2014 Farm Bill offers increased opportunities for producers including farm loan program
modifications that create flexibility for new and existing farmers. A fact sheet outlining modifications
to the U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs
is available here.

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in determining eligibility, raising loan limits, and
emphasizing beginning and socially disadvantaged producers.

Changes that will take effect immediately include:

Elimination of the 15 year term limit for guaranteed operating loans.

Modification of the definition of beginning farmer, using the average farm size for the county
as a qualifier instead of the median farm size.

Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less than
regular Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate was established
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at 5 percent.

Increase of the maximum loan amount for Direct Farm Ownership Down Payment Loan
Program from $225,000 to $300,000.

Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.

Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining additional
loans from the federal government.

Increase of the guaranteed percentage on Conservation Loans from 75 to 80 percent and 90
percent for socially disadvantaged borrowers and beginning farmers.

Microloans will not count toward direct operating loan term limits for veterans and beginning
farmers.

Additional modifications must be implemented through the rulemaking processes. Visit the FSA
Farm Bill website for detailed information and updates to farm loan programs.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for
all crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster
Assistance Program (NAP) and crop insurance, you must file a CCC-576, Notice of Loss, in the
FSA County Office within 15 days of the occurrence of the disaster or when losses become
apparent.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar
days of the final planting date for the crop.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar
days of the final planting date for the crop.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm
from wind and water erosion and noxious weeds. Producers who sign ARC county or individual
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contracts and PLC contracts agree to effectively control noxious weeds on the farm according to
sound agricultural practices. If a producer fails to take necessary actions to correct a maintenance
problem on a farm that is enrolled in ARC, PLC or CTAP, the County Committee may elect to
terminate the contract for the program year.

A list of noxious weeds can be found on the following website:
http://plants.usda.gov/java/noxiousDriver.

A list of noxious weeds can be found on the following website:
http://plants.usda.gov/java/noxiousDriver.

Microloans

Farm Service Agency (FSA) reminds farmers and ranchers that the FSA borrowing limit for
microloans increased from $35,000 to $50,000, on Nov. 7, 2014. Microloans offer borrowers
simplified lending with less paperwork.

The microloan change allows beginning, small and mid-sized farmers to access an additional
$15,000 in loans using a simplified application process with up to seven years to repay. Microloans
are part of USDA’s continued commitment to small and midsized farming operations.

To complement the microloan program additional changes to FSA eligibility requirements will
enhance beginning farmers and ranchers access to land, a key barrier to entry level producers. FSA
policies related to farm experience have changed so that other types of skills may be considered to
meet the direct farming experience required for farm ownership loan eligibility. Operation or
management of non-farm businesses, leadership positions while serving in the military or advanced
education in an agricultural field will now count towards the experience applicants need to show
when applying for farm ownership loans. Important Note: Microloans cannot be used to purchase
real estate.

Since 2010, more than 50 percent of USDA's farm loans now go to beginning farmers and FSA has
increased its lending to targeted underserved producers by nearly 50 percent.

Please review the FSA Microloan Program Fact Sheet for program application, eligibility and related
information.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
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down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

LIVESTOCK FORAGE DISASTER PROGRAM (LFP)

Producers in Nevada are eligible to apply for 2015 Livestock Forage Disaster Program (LFP)
benefits on small grain, native pasture, improved pasture, annual ryegrass, forage sorghum.

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered
livestock due to drought on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National
Office of qualifying drought or if a federal agency prohibits producers from grazing normal permitted
livestock on federally managed lands due to qualifying fire.

For 2015 and subsequent years, eligible livestock producers must complete a CCC-853 and the
required supporting documentation no later than 30 calendar days after the end of the calendar year
in which the grazing losses occurred. Losses must occur in the calendar year the application is
being filed.

Additional Information about LFP, including eligible livestock and fire criteria, is available at your
local FSA office or online at: www.fsa.usda.gov.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from October 1, 2014
to September 30, 2015 must file:
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A notice of loss the earlier of 30 calendar days of when the loss is apparent or by November
1, 2015

An application for payment by November 1, 2015
The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.
The following ELAP Fact Sheets (by topic) are available online:

ELAP for Farm-Raised Fish Fact Sheet

ELAP for Livestock Fact Sheet

ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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